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PAGE 01 STATE 158676 
67 

ORIGIN EB-07 

INFO OCT-OI ARA-06 EUR- 12 10-10 ISO-00 CEA-01 CIAE-00 
COME-00 DODE-00 FRB-03 H-02 INR-07 INT-05 L-03 LAB-04 
NSAE-00 NSC-05 PA-01 AlD-05 CIEP-01 SS-15 STR-04 
TAR-01 TRSE-00 USIA-06 PRS-01 SP-02 OMB-01 FEA-01 
/104R 

DRAFTED BY EB/ISM:WAWEINGARTEN:MBL 
APPROVED BY EB/ISM:BWMILLER 
ARA/BR:RJBALLARTYNE (DRAET) 

STR:GFEKETEKUTY (SUBS) 

1NT/BUMINES:SHAINES (SUBS) 

EB/OT/GCP;MGOLDMAN (DRAFT) 

EB/OT:CWSCHMIDT (SUBS) 

057774 

R040152Z lUL 75 
FM SECSTATE WASHDC 
TO AMEMBASSY BRASILIA 
INFO AMCONSUL RIO DE JANEIRO 
USDEL MTN GENEVA 
USMISSION GENEVA 
USMISSION OECD PARIS 
USMISSION EC BRUSSELS 

CONFIDENTIAL STATE 158676 

E.O. 11652: GDS 

TAGS:ETRD, EMIN, BR, US 

SUBJECT: QUARTZ CRYSTAL 

REE: (A) BRASILIA 4962 (19 JUNE); (B) STATE 144599 
(19 JUNE) 

CONFIDENTIAL 

PAGE 02 STATE 158676 

1 . DEPARTMENT AGREES WITH YOUR ASSESSMENT THAT TIME MAY 
BE OPPORTUNE TO INEORM BRAZILIANS OF DAMAGING EFFECTS 
THEIR QUARTZ EXPORT QUOTA POLICY MAY HAVE ON THEIR POSITION 
AS WORLD'S MAJOR SUPPLIER OF THIS MATERIAL. 
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2. BUREAU OF MINES IS CHECKING INTO VALIDITY OF INFOR- 
MATION REPORTED PARAGRAPH 4 REF A CONCERNING LASCA OUTPUT 
IN HOT SPRINGS ARKANSAS AND NORTH CAROLINA. PRELIMINARY 
INDICATIONS, HOWEVER, ARE THAT THESE REPORTS ARE HIGHLY 
EXAGGERATED: E.G., ARKANSAS GEOLOGICAL COMMISSION IS UN- 
AWARE OF ANY LASCA OPERATION IN THAT STATE. BUREAU OF 
MINES WILL CONTINUE ITS INQUIRIES AND WE WILL, OF COURSE, 

KEEP THE EMBASSY INFORMED. 

3. ALTHOUGH REPORTS OF LASCA EXPLOITATION IN US APPEAR 
EXAGGERATED AT THE PRESENT TIME, BUREAU OF MINES CONFIRMS 
THAT EXTENSIVE DOMESTIC EXPLORATION ACTIVITIES AS WELL AS 
INDUSTRIAL RESEARCH AND DEVELOPMENT ARE UNDERWAY IN QUARTZ 
INDUSTRY, WITH A VIEW TO REDUCING US INDUSTRY'S 
DEPENDENCE ON FOREIGN SOURCE LASCA (I.E., BRAZIL) IN 

NEAR FUTURE. 

4. ACCORDINGLY, WE BELIEVE THAT EMBASSY SHOULD (A) INFORM 
GOB OF OUR GENERAL CONCERN OVER ACTUAL AND POTENTIAL EX- 
PORT-RESTRICTIVE MEASURES PER PARAGRAPH 2 REF B, AND 

(B) AS APPROPRIATE, OUTLINE POTENTIAL ADVERSE CONSE- 
QUENCES FOR BRAZILIAN QUARTZ AND BERYL EXPORT SALES, 

DRAWING ON INFORMATION IN THIS TELEGRAM AND IN REF B. 

5. AS REQUESTED, GSA 1974 STOCKPILE REPORTS TO CONGRESS 
AIRPOUCHED JUNE 23 TO AMCONGEN RIO FOR MINERALS OFFICER. 

SISCO 

CONFIDENTIAL 


« END OF DOCUMENT » 
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